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U.S. SMALL BUSINESS ADMINISTRATION 
DISASTER LOANS FOR MINNESOTA – CIVIL UNREST 

 
The U.S. Small Business Administration (“SBA”) has opened disaster loans to help 
businesses recover from physical damages and economic injury caused by civil unrest. 
Businesses in Hennepin, Anoka, Carver, Dakota, Ramsey, Scott, Sherburne, and 
Wright counties are eligible. This article summarizes the types of  disaster loans that 
SBA is offering.   

 
Business Physical Disaster Loan  
The Business Physical Disaster Loan provides funds up to $2,000,000 for businesses 
to repair or replace disaster-damaged property owned by the business, including real 
estate, inventories, supplies, machinery, equipment, and all other physical losses. 
Subject to this maximum, loan amounts cannot exceed the verified uninsured disaster 
loss. Any business, regardless of  size (other than an agricultural enterprise), and 
private, nonprofit organizations located in a declared disaster area may be eligible for a 
Business Physical Disaster Loan.  
 
The application deadline for this loan is October 2, 2020.  
 
Economic Injury Disaster Loan  
The Economic Injury Disaster Loan (EIDL) provides up to $2,000,000 in working 
capital loans to help small businesses, small agricultural cooperatives, and most 
private, non-profit organizations meet their financial obligations and operating 
expenses that cannot be met as a direct result of  civil unrest. The actual amount of  
each loan is limited to the economic injury determined by SBA, less business 
interruption insurance, and other recoveries up to the administrative lending limit. 
Loan amounts for EIDLs are based on economic injury and financial needs, 
regardless of  whether the business suffered any property damage. Funds may be used 
for working capital necessary to enable the business or organization to alleviate the 
specific economic injury and to resume normal operations.  
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Public nonprofit organizations and several specific business types, such as political 
and lobbying businesses and government-owned businesses, are not eligible for EIDL 
assistance. The SBA determines if  an entity is eligible for EIDL by evaluating the 
ability of  the business to economically recover without government funding.  
 
The application deadline for this loan is May 3, 2021. 
 
Home Disaster Loan 
The Home Disaster Loan program lends funds to homeowners or renters to repair or 
replace disaster-damaged real estate and personal property. SBA regulations limit 
home loans to $200,000 for the repair or replacement of  real estate and $40,000 to 
repair or replace personal property. Subject to these maximums, loan amounts cannot 
exceed the verified uninsured disaster loss.  
 
The application deadline for this loan is October 2, 2020. 
 
Credit Requirements 
Applicants must have a credit history acceptable to SBA. Applicants must show the 
ability to repay all loans. Collateral is required for physical loss loans over $25,000 and 
all EIDL loans over $25,000. SBA takes real estate as collateral when it is available. 
SBA will not decline a loan for lack of  collateral but requires you to pledge what is 
available. 
 
Other Restrictions  
Only uninsured or otherwise uncompensated disaster losses are eligible. Any 
insurance proceeds which are required to be applied against outstanding mortgages 
are considered not available to fund disaster repairs and do not reduce loan eligibility. 
However, any insurance proceeds voluntarily applied to any outstanding mortgages do 
reduce loan eligibility. 
 
Disaster loans cannot fund secondary homes, personal pleasure boats, airplanes, 
recreational vehicles, and similar property, unless used for business purposes. 
Property such as antiques and collections are eligible only to the extent of their 
functional value. 
 
Applicants who have not complied with the terms of  previous SBA loans may not be 
eligible. This includes borrowers who did not maintain flood and/or hazard insurance 
on previous SBA loans. 
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Refinancing 
Loan applicants may choose to refinance existing mortgages if  the applicant (1) does 
not have credit elsewhere, (2) has suffered substantial uncompensated disaster damage 
(40 percent or more of  the value of  the property or fifty percent or 50 percent or 
more of  the value of  the structure), and (3) intends to repair the damage.  
 
Business owners may be eligible to refinance existing mortgages or liens on real estate, 
machinery, and equipment up to the amount of  the loan for the repair or replacement 
of  real estate, machinery, or equipment. 
 
Homeowners may be eligible for refinancing of  existing liens or mortgages on homes, 
up to the amount of  the loan for real estate repair or replacement. 
 

Conclusion 
We hope this article provides an overview of  the SBA Disaster Relief  loan programs 
available for small businesses affected by the civil unrest. Please be sure to check out 
the SBA website here to find more information. A copy of  the fact sheet issued by 
the SBA for Minnesota is attached to this article. 
 

 

https://www.sba.gov/
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Are There Insurance Requirements for Loans?


